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“No matter how carefully you plan your goals, they will
never be more than pipe dreams unless you pursue them

with gusto”
W. Clement stone




Polity

> Hands tied, knee jerk: Stock limits put on onion, potato: The Centre

on Wednesday took the extreme step of bringing onions and potatoes under
the Essential Commodities Act, 1955 and letting states impose stock holding
limits, following apprehensions that hoarding was causing a spurt in their
retail prices. Significantly, both these commodities were under the Act from
1999 to 2004. The move, aimed at empowering state governments to
undertake de-hoarding operations and control the prices of these vegetables,
was taken by the Cabinet Committee on Economic Affairs (CCEA). States will
now be free to set their own stock holding limits, mainly for retailers, with
regard to the storage of these two commodities. Union Law and Telecom
Minister Ravi Shankar Prasad said a notification would be issued by Thursday
and would be applicable for one year. He said six states — Delhi, Chhattisgarh,
Madhya Pradesh, Mizoram, Tripura and West Bengal — had asked the
government to take this decision. However, Congress-ruled Maharashtra, a
large producer of onions, said it made little sense to hoard onions since their
shelf life is just a couple of months. “Onion is not gold. It can’t last long, and
there is no major hoarding,” Chief Minister Prithviraj Chavan told The Indian
Express. Stating that the state government helps farmers create storage facilities
for onions, he said, “This helps in stabilising prices, and blunts fluctuations”.
Prasad said the decision to include these vegetables under the Essential
Commodities Act only gave state governments the right to take stern action
against hoarding and black marketing. “We have sufficient supply. (The Indian
Express).

Economy

> Little tax relief on the cards: When Finance Minister Arun Jaitley turns to

part-B of his Budget speech on July 10, the common man may be left
disappointed. Taxpayers expecting the income tax exemption limit will be
raised to Rs 5 lakh or the deduction limit to Rs 2 lakh might have to settle for a
marginal adjustment in the slabs. While reports have said ahead of Assembly
elections in a few states, the government wants to give some tax relief to
individuals, the disposable incomes of whom have been depleted by the high
inflation, the trade-off between this and keeping the government's fiscal deficit
low will be difficult. Even if the tax exemption limit is increased to Rs 3 lakh, the
loss to the exchequer will be Rs 30,000 crore. Similarly, if the deduction limit
under section 80C of the Income Tax Act is doubled to Rs 2 lakh, there will be
an additional loss of about Rs 30,000 crore. Tax experts say the government
might not increase both the limits substantially, though a total increase of at
least Rs 1 lakh crore is needed, as persistently high inflation had eroded
household savings. "The government should give some benefit to people; there
might be other ways to offset the revenue loss by cutting subsidies, higher
disinvestment or improving compliance. If it is raised to Rs 3 lakh, it is a
nominal increase," said Divya Baweja, senior director, Deloitte. Vikas Vasal,
partnier, KPMG, said either the exemption limit or deduction limit should be
raised. (Business Standard).




Planning

> It ministry to seek Cabinet approval for Rs. 5,000 -cr VC fund: The

communications ministry will soon approach the Cabinet, seeking its approval to
set up an Electronic Development Fund (EDFP) with an initial corpus of Rs 5,000
crore. “The EDFP aims to create a vibrant ecosystem of venture funds to support
research and development, innovation and intellectual property creation in
electronic system design and manufacturing, nanoelectroincs and IT,” a senior
communications ministry official said. A National Policy on Electronic (NPE) had
envisaged that EDF will be a “fund of funds” to and invest in angel and venture
capital (VC) funds. The plan is to leverage these funds to acquire foreign companies,
so as to shift the production of products currently imported in large volumes into
the country. “The fund is proposed to be managed professionally and would be
accessible to both the government and private sector,” a source in the ministry said.
In a recently held internal meeting with senior officials, communications minister
Ravi Shankar Prasad had highlighted the need to promote domestic electronic
manufacturing. He added that while India had research & development centers of
most of the Fortune 500 multinational companies, the IP wealth is generated in the
parent country of the company. According to a telecom department note, current
domestic demand for electronic products in India is about $45 billion and expected
to grow at 22% from 2009 to 2020. At this growth rate, the production of electronics
hardware in the country is likely to grow to $42 billion by end of 2014, it adds.
(Hindustan times). '

Editorial

BOOT-ing out PPP: In the immediate term, the government’s strategy to
revive stuck projects seems a smart one. As FE reported on Wednesday, the
roads ministry has asked the National Highways Authority of India (NHAI) to
prepare a plan whereby the NHAI takes control of a project stuck for funds,
appoints a firm to complete the project, runs the project for a few years so as to
recover its investment and once this is done, returns the project to the original
concessionaire to run for the remaining life of the concession. It is not clear as yet
whether the NHAI investment would be in the form of debt or equity—the
proposal is in the formative stage, and emanated from the need to get one such
project, the Gurgaon-Jaipur one, going. In this case, though, while the
concessionaire was willing to step aside for a few years, the lenders nixed the
idea. Given there are several such projects where clearances have not been made
available on time, and where the initial projections on traffic have gone
completely out of whack—this makes existing promoters reluctant to bring in
more funds—thanks to the economic collapse, the move makes a lot of sense.
Indeed, since the roads minister, Nitin Gadkari, has also come up with a plan to
create a highways fund, NHAI will have a lot of money at its disposal. The
Gadkari proposal envisages securitising NHAI’s annual toll incomes, and
getting investors like the Japanese—or long-term ones like insurance and
pension funds —to participate in it. (The Financial Express)
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Centre brings onion, potato under
Essential Commodities Act

To curb inflation, wants State Govts to crack
~down on hoarders; imposes stock limits

I

OUR BUREAU

New Delhi, July 2 )

In an apparent bid to douse the

| raging fire of rising onion and
potato prices, the Centre on
Wednesday brought these two
'vegetables within the purview of
,stockholding limits under the
_Essential Commodities Act, 1955.
i With this move, the ball is
‘clearly in the court of State gov-
ernments to take up de-hoard-
ing operations and control the
.prices of onions and potatoes
and improve availability.

“The Cabinet now expects
State Governments to take firm
measures against hoarding,” Ra-
vi Shankar Prasad, Union Law

“"and Telecom Minister, told news-
persons after the Cabinet Com-
‘mittee on Economic Affairs
(CCEA) meeting here on Wednes-
day, which cleared the proposal
to bring onions and potatoes un-
der the stockholding limits.

The move followed a decision
earlier in the day to hike the min-
imum export price (MEP) of on-
ions to $500 a tonne from $300 a
tonne. A higher MEP would
mean that exports will become
costlier and no longer profitable
for traders. On June 26, the Gov-
ernment had imposed an MEP of
$450/tonne for potato.

Once the Centre’s notification

WUed, States can take action

to impose stockholding limits,
said Prasad, adding that this
would help tackle the problem
of hoarding and rising prices.
States can use this window for
one year from the date of the
Centre’s notification, he added.
“We have sufficient supply.
There is no need to panic. We are
taking measures to improve sup-
ply and control prices,” Prasad
said, adding that the Govern-
ment was hopeful “the rain gods
would smile on India soon.”

Stockholding limit

A stockholding  limit ensures
that traders cannot stock more
than a prescribed quantum. If it
is found that traders are holding
more than the prescribed limit,

they can be fined and, in some

Food inflation bites

cases, even prosecuted. Current-
ly, stock limit provisions exist for
various foodgrains and cereals
under the Essential Commodi-
ties Act.

Additional rice allocation

The CCEA also gave its nod for ad-
ditional allocation of 50 lakh
tonnes of rice for distribution to
$Below , Poverty Line and Above
Poverty Line families for the July
2014 to March 2015 period.

This will mitigate the prob-
lems of people affected by food
price inflation, particularly in
States where the National Food
Security Act has not been imple-
mented so far.:

The allocations have been ap-
proved in view of the persistent
demand from States and Union
Territories for more foodgrains
to meet their targeted public dis-
tribution system requirements,
an official release said.

OUR BUREAU
New Delhi, july 2
The Government has increased
the Minimum Export Price
(MEP) of onions to $500 a tonne
to check rising domestic prices.
Onions priced below330/kg will
now not be allowed to be
exported.

On June 17, an MEP of $300 per

Minimum export price of onions hiked again

tonne was imposed on onions,
but this has not helped in arrest--
ing prices.

Keeping in view the tising re-
tail and wholesale prices and de-
layed monsoon, the Inter-Minis-
terial Committee has decided to
fix the MEP at $500 a tonne, the
Commerce Ministry said.

Onion prices have risen 40 per

.sale market, Azadpur, prices are

7

cent in the last‘two weeks to
18,50 akgat the country’s large-
st wholesale market in Lasal-
gaon, Nashik. In Delhi’s whole-

ruling at 32025 akg.
The rise in prices is partly due

to hoarding, due to speculation
that a weak monsoon will affect
the kharif crop.
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As populatlon
ofyouthrises,
‘moregojobless

SOMESH JHA
New Delhi, 2July

As the population of India’s
youth (aged 1524 years)
more-than-doubled during
:2001-2011, the unemploy-
ment rate among this section
rose from 17.6 per cent to 20
per cent, show the latest
Census data, The unemploy-
-ment also takes into account
those seeking jobs after
- working for three-six
months in a particular seg-
© ment (marginal wotkers).

- In absolute terms, 46.9
million of India’s youth were
unemployed in 2011, com-
pared with 33.5 million in
2001. Overall, 96 per cent of
the total population was
unemployed in 2011, com-
pared with 6.8 per cent in
2001. In 2011, the number of
youth in India rose t0 23.2 mil-
lion from 10 million in 2001.
By comparison, the country’s
total population rose 17.71 per
cent during this period.

Economists said the rise
in the number of unem-
ployed youth was alarming
atid needed the immediate
attention of the new govern-
ment. “This is alarming and
was responsible for the huge
voter tutnout during the Lok
Sabha elections and the mas-
sive victory of the Bharatiya
Janata Party (BJP).
Employment-intensive sec-
tors were not able to generate
jobs, leading to this,” said
Amitabh Kundu of the
Centre for the Study of
Regional Development,
Jawaharlal Nehru University.

He added people were
bankingonthe Narendra Modi
government to address the
issue of unemployment. “The
stress should be on skill devel-
opment and taking care of
small-scale industries,” he said.

The new government has
already initiated steps

*towards skill development for
the youth. The labour min-

PROBLEM OF
PLENTY

20% unemployment
rate among youth (15-
24 years) in 2011,
against 17.6% in 2001

46.9 mn Number of
youths available for
work in 2011, compared
with 33.5 million in
2001

9.6% Unemployment
rate at all-India level in
20M, against 6.8% in
2001

23.2 min Population

of youth in 201,
double that in 2001

® Onus on Narendra

Modi-led National
Democratic Alliance
government to create
jobsfor 4 i ¢
youth

B I T o RO

istry has mooted a National
Employment Policy, largely
aimed at tapping the poten-
tial ofthe youth and revamp-
ingthe unorganised sector in
India. Under the policy, the
focus will be on providing
skill development in unot-
ganised non-farm sectots
such as construction.

“Thereisan urgentneed to
expand vocational training at
the cettificate level to upgrade
and enrich the skill base and
the productivity levels of grow-
ing non-farm employment
sectots such as construction,”
said a ministry note.
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Govt puts on hold hike \
in LPG, kerosene rates

i’l‘RIBUNE NEws SERVICE

| .
NEWDELHI, I-UI.Y2 N

he government today put

on hold a hike.in LPG and .-

kerosene prices fh states,
including Haryana, where
an increase in' local lévies
had led toa rise in fuél rates.

The increase in state levies
such as entry tax and octroi
led to prices- of domestic
LPG rising in Kerala by Rs
4,50 per cylinder, Rs 3in Kar-

nataka, Rs 5.50 in Madhya

Pradesh and Re 1 per cylin-
der in Uttar Pradesh.

There was a small
increase of 2 paise and 8.
paise in PDS kerosene rates
in Haryana and Uttar
Pradésh, respéctively. "

On theother hand, a reduc-
tionin stateleviesled toa cut
in LPG prices by Rs 9.50:per

-cyhnder in Assam Rs150in -
" Bihar and. Rs 3 per. cylinder

in Maharashtta, Rates of
kerosene, sold through the:
‘public distribution system
fell by 11 paise per litre-in
Maharashtra and Rs'1.32 per
litre ir Navi: Mumba1 ’
“The Petroleum  Ministry
today.said. the hikes in Both
LPG and kerosene rates be

-puton hold pending consulta-

tions with the state govern—
ments on state-specifie levies—
However; the Tediition in
prices will be passed onto con-
sumers, the statement said.
Besides excise du
by the Central
and salesita /1
state governments cer?am

. other local levies such as
‘entry téx octroi and input
‘tax restrictions on VAT are

applicable in some states.

* “Tn order to ensure that’
~revenue demands of certain
states don’t become-a bur-
-den for consumers across !

the country,- the govern-

‘ment- had introduced the °

'scheme of state-specific
costs (8SC)on July 24, 2012,
to recover such irrecover-

.able levies from. the con-

sumers of the state/mumc1-
pal: area levying such

;taxes,i’ the statement said.

_I_n accordance with the.

scheme, oil companies
carry out quarterly revi-
sions.in-the retail selling

‘,enyEe (RSP) of sensitive
nment ,'-»petroleum

products,
including PDS keroserie
dfae Ao stfc“L“(PG“ in'42
states where such taXes
were incurred. The latest

‘revision in' these states

/

was-due this month.

|
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‘Centre to Discuss Admin
Reforms with States

Meetmg to discuss personnel issues has been scheduled for August

i VIKAS DHOOT
" NEWDELHI

w Takingforward itsdrivetorein-
. vigorate the bureaucracy that
\ had turned overcautious fear-
| ing action from investigative
| agencies, the National Demo-
| cratic Alliancegovernment has
‘ decided to initiate fresh taiks
} with state governments on im-
_plethenting administrative re-
' formsas well asassuring stabil-
"ity of tenure to civil servants
who areoften transferred at the
‘whims and fancies of their po-
litical bosses. )
‘Minister of state in the Prime
‘Minister’s Office Jitendra
Singh has called ameeting of all
state governments in August to
/dlscuss personnel-related  is-
sues, including the shortage of
_officers at the Centre driven by
" an increasing tendency among
\?ﬁ“lcers not to leave their state
roles for central deputation.
Prime Minister Narendra Modi
has entrusted Singh with the
. charge of the personnel minis-
try, which oversees the depart-
ments of personnel, training,
administrative reforms and
public grievances.
“The agenda for the meeting is
still being finalised but it will re-

. flect the new government’s focus

" on empowering the bureaucracy

and eliminating obsolete admin-

idtrative structures and practic-
es,” said a senior government of-
ficial. The Centre has also asked
the state governments to submit
statusreports on the administra-
tive reforms they have imple-
mented and the steps they have
takentoensurestable tenuresfor
officers, added the official, who
did not wish to beidentified.

The fear of a backlash from in-
vestigative agencies like the
Central Bureau of Investigation
had deterred officers from tak-
ing key decisions, secretaries
had told Modi on June 4 at the
first such interaction held in
eight years. The prime minister
had empathised with the senti-
ment expressed by secretaries
and “their anguish in not being
able to realise their triie poten-
tial because of circumstances”.

Since then, the prime minister
has reconstituted the Appoint-

ments Committee of the Cabi-
net in a manner that ministers
will have little say in the ap-
pointment of top officials in

- their departments. Now the

panel includes only the PM and
the home minister, unlike the
practice under the previous
UPA government, where the
minister in charge of a depart-
ment was also included in such

"decisions. This led to ministers

handpicking officials they pre-
ferred and shunting out those
that did not toe theirline.

At the meeting with states,
Singh isexpected tourgestatesto
hasten the pace of implementa-
tion of recommendations made
by the Second Administrative
Reforms Commission and dis-
cuss steps to protect upright offi-
cers from being persecuted for
bonafide actions.

To curb arbitrary transfers of
officers, as seen inrecent casesr
of IAS officers Ashok Khemka
and Durga Shakti Nagpal,
states could be urgedtoputina
system that offers stable ten-
ures for each job and requires
any transfer made before the
stipulated period to be done on-'
ly after an authority above the
level of the person who ordered
such transfer has recorded rea-
sons for the change. Thirteen
states have already put such a
system in place.

The shortage of officers to

.work in the central government

atthelevel of director and depu-
ty secretary is also likely to be
discussed, officials said. The
reason officers are wary of com-
ingto the capital in such roles is
that they find it difficult to get
suitable housing and are rarely
entitledtoacar, theyadded. .
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Mmlstrles worked in snlos which went against national mterest says report

NEW DELHI -

- The new government has blamed
the prev1ous regime’s policies like

d of projects without land ac-

,quls1t' nforthepoorperformance

of road sector wherein about 60%
of the National Highways.Autho-
ity ‘of ‘India’s (NHAI) scheme are
embproiledin dlsputes

“Undue nnportance was given to
award of ' prOJects” Awards_ be-

- came g number game,..the actions

' of thé Department of Financial

Services (DoFS) and the Ministiy

‘-of Environment and Forests

(MoEF) brought the entire road -

sector to its Knees,” the white pa-
peronNHAIreleasedbythe M1n1s-
try of Road Transport and High-

‘ ways (MoRTH) sa1d on Wednesday ‘

The NHAI was- brought under
pressuretoawardpro_]ectswnhout

land-acquisitioh and other regula-

tory clearances, the ‘paper sa\ld
whileanother document md1cated

that'189 outof 832 NHAI projectsin

'., 20 state$’ involving’ !'27 210 crore
N arestuckmdisputes '

Itsaid there wasa tendency among -

_mm1str1es to “work it silos and ala-

cr1ty to dommate over and preserve
g the:r individual

- X even when it
It accuse’s. _ goes agamst na:
DoFSol." * tjonalinterest”.
takinga .- A]legmg the pre-
contradictory  vious government ’
stance: . ‘of  “continuots:
agalnst * '* . glippages” due to
anotherwlng award of projects
offinance  without any strate”
ministry gy, the white paper
leadingto said: “NHAI had to
delayand go into a firefight-
termination ™ ingmodefightinga
"ﬂ’“’]e‘“ losing ’ battle, the
developers lost op-
portun1t1es llenders had to cope

With defaults in debt: servicing ..
public’could not avail‘benefits ‘of
completed’ roads and .government
itself lost enormousreventes.”

,_‘;

Statingthatmm1s1;ri Hose con-
tribution was integral to the timely
- completion of projects, -went about
their.tagk “uninindful -and,uncon:
cernediviththe cr1s1stheywerecre
atmg’ the paper accusedthe MoEF

of 3 wrong’ mterpretatiorf of'the SC |

order in a case'and’ refusmg envi-
fonment cleararices’ 101 projects

It accused DoFS:of ’aakmg a contra-
* dictory stance against another wing

of Ministry of Fmanoeleadmgto de-

13y " and termination of “projects:
‘Whﬂe theMCA approved by DoE on-
]quuuesthatSOper cénit land be
-made’ avaﬂable onthe appomted date,
DoFS directed all staté:owned banks

thiat they.shall:not lend 1o road pro-

jects unless 100% land is available”,
leadlngtonoloantoprojects itsaid.
Stating that “it has become fashion-

able to'cite aggresswe"mddmg as the
reason for the collapse of road sector

awardsi’, MoRTH said the impact of
aggress1ve bidding equld have been
contaihed if MoEF and DoFShadnot
acted ivthe way they'did.
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